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OFFICE OF THE ATTORNEY GEN.ERAL OF TEXAS
AUSTIN

— GEratn C, MANN

i ATTORNEY GENERAL,

‘Honorable O, P, lockhart, Chairman
Board of Insurance cclnllutonotl

Austin, Texae
Dear 8ir ' Opinion Mo. 042
: = ' Re: Do the of ‘operation of
large metropolitén newspapere
in pﬁ% i ased oir-
oulation thr medium
£~gponsoring to\readers and
sud 1bor- 8 poliey

&0 ldent insurance at ro-
no *ater constitute & viola-
tio or ena applicable provi-
f the Texas estatutee,
and elated questions.

Your letter requesting an lngon of this dopartment
on the questions sta are reads~q\/}b110uax

| th:khi:: grovn up a rather ex-
the larger merropolitan newe-
-plpcra of Texas romot Lﬂcroaeed circulatica
qf‘gp oring and iseuing, to
thsir aubsciybers only, i{mited policy of accident
eruned\rat « The inetances vhich
to o ttention epecifically and
1) The San Antonio Light, (2) The
e Nouston Post, (84) The louston
Antonioc Light has not yet issued
e only lsunched ite advertieing

|
:::bctéii\ r thres have been in full-fledged
operation (g;/a good many years,

"There is eome Question in our minde as to the
legality of the variocus plane of operation follovw-
ed or praoposed. There has alfo beon complaint to
us from competitive companier and agencies; but we
give no controlling weight to thie, since our eocle
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duty is té_ seo that the lave ar enaoted by the leg-
islature are cbeerved; end our only interest, there-
fore, iz in detecting ané remedying violsions.

*There sre some variationes in the plans propos-

-ed or followed, nov and in the past, by ths various

nswspapers; but in crder thst ve may determing frow

one -opinion irom your Deparimeni wieiher any of such
plans or any part or parte thereof eeparately considere
od gonstitute violaticas of the lav, we summarize and
nunber separately herein bdelow &ll of the essontial
roatm&and you m&y assume that all of them sre com-
mon to &l enterpriser unlees 8 linitation to the

contrary is indicated:
*l. The publiehers of all of the neve-

_papers luvolved are private corporatione.

"2. The companies fe¢suing tho yolicies
are duly liceneed aceident insurance coupenies.

: *3« The policy forme, endoreemente, and
rideres uged are duly ajrroved by thie Board.

*%. In esch instance the nowsparoer pubdblieh-
er {corporetion) enteret into written or verbal express
or tacit contractusl relaticne with the inrurance com-
pany for the circulation-promoticn and pelicy-market-
ing enterprice heorein indicated. '

5. 1In oach instanco, except the Dellae
Sievs, there iz uaintained in cifice qQuartore provid-
ed by the newvspaper ccrporaticn a fo-celled regietrar
who ir a duly authorized agent licenrod by this Board
in compliance uwith Article 50G68b, and there are alwo
numerous duly appointed end licenced esolicitors work-
ing under and in conJunction vwith the registrar, In
the cage of the Dallas Hews, the iasurance ccupany
paye to ths registrer o flat sum per month, ouf of
vhick he paye the Dallas lieve (A. H. Belo {orporation)
$45.00 per moath rent for office epece, 6nd hile own
help and offic¢ expense with the exception of adver-
tising and eorvicay of the Dallas Nevue route carriers
mentioned bhorelnafter in psragraphe 1y sad 20.
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*§, With the modification above indicated
as to the Dallae News, the nevspaper providey at ite
ovn expense for the regieirer and his staff of solici-
tore office epace, furaniture, equipment, stationery,

iiot, cards, porctage, eta. Deridees, at ite covn
c:pcnse. the publishers furniszb extensive newspaper
layouts iodicslly or sporadicglly (sometimes run-

E < page, somatimes one-half page or leee) adver-
tieing the uwerits and deeirsbility of the limited acci-
dent policy offered. In every case the total cost tb
the nevapaper is quito subetantial, but the nevepa
apparently coneiders that it ie ly compensated 1
the oirculation incfeaes and stabllity and the good
¥ill built up through the enterprise.

*7.. In some casow, ve have found thie neve<
paper advertising somevhat misleading and mieropre-
sontative ag to the termes, merite, and benefites of the : e
policy; but we aek for no opinicn upon thie feature,
believing that your copinion as to the other pointe _
involved will enable us to dilsposc of and coantrol this
feature glong with othere in acoordance with the law,
‘rt. 5052‘ th *

“8, In some inetances tho regietrar and
#olicitors are full time, esalaried employece employed
and paid by the nowspaper but devoting full time or &
subrtentisl portion of their time to the insurances
bueinees at the divaction of the paper.

“g. In other inetences it i probably thst
fuch registrar and rolicitore ere independent contrac-
tors vith the nevspaper or sre ageni¢ of the inrurancs
company or indepencdeat c¢ontractore with it,

#10. The newepaper advertising contains in
moet inetancor a coupon form, deeigned to be melled or
othervise dellivered to the neugrarer to the sttemtion
of ite VInsurence Department, indiceting thst the por-
soa whose name, address, and othor personal detaile »
are indicatoed in the coupon ls interested in obtalining
one of the policies offered.

L AT ot -, S ¢
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"11. In other instanccs the nevspaper adver-
tising, instead of contalning 8 mere coupon for inquiry,
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containy &n sstual appliesticn for policies, to be
weiled o otherviee returned to the !Insurance De-
partaent! of ths newspaper. :

*12., Without exception, o fsr as wo have
ocbeerved, it i stated prominently and spocifically in
tlw newspaper advertising, the coupon or the applica-
tion (but mot in the policy), that the poliocy is aveil-
able only to eudbecribers of the m:;iapcr and to the
nonbere of their imnediate feamily y 20 long es thay
rorain subecribere &nd that tho policy mey be torminat-
e& wvhon the pewspaper subeoription coager. In most
saver the policy itself provides that it containe the
vhole contract betveen insurer and insured and that
neithor tho apg:.ieauon nor any statement wmade by the
assured shall be svailable ar @ defonso or admiseible
in evidance. On the Dallas Neue policy, there e
g'u':t.’d, Tisruod to resders of The DLallas Horalng

*"13. The prexiumecharged for thess policlos
ususally include a twenty-five cent initicl registra-
tion fee and a premium ranging from $1.20 (Sen Antonio
Iight) to $3.60 {other three) per year; thete premiume
deing, we Delieve (especially the 3an Antcnifo light),
substant dower than similar policlier could dbe
purchated (if at ell) from other ¢ ting companies
or ies in the community; probubg; due, at least
in part, (1) to the fact that the newspaper is bear-
ing 4 substantial peort of the total cost of insurance,
end (2) in part to the fect thst the insursnce ccm-

os can afford to mell chegrer im the larger volumos
nede porEible through such an arrangemeat then they
could by marketing through regular rgenclee not hav-
ing the additional benefite furaished Dy tha newepaper,
in at least cne instence (fan sintonlo Idghti) Quly au-
thorized reprosentativer of the lasurance compeny (Hortn
American Accident Inwurence Company) have cdmitted epe-
cifically that the compeny could not end would not
eell the sama policy at the zame price to any one
other than subseribers to the nevspaper, giving {(2)
above ap the reason,
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‘%1%, In most instancee the inquiry coupons
o» application forms pudblished in the novepaper lay-
outs are mailed by the inquirers or applicants direct- '
to the registrar, ueually eddreered in core of the
tInsurance Pepartment?! of nevepaper,

*315. In other inetences thoee inquiries or
application forme have been picked up from the eubecrib-
ere sndl transmitted to the regletrar by the nexriaper
route carriers, who are in every instance not liceneed
as insurance sgentes or zolieitors, and vho are faid en-
ployess of or independent contractore vith the neve-

paper, - .

- "316i In most instances upon receipt Ly the
registrar of the inquirerts coupcn, the registrar rends
a licensed golicitor to interviev the prospect,
take and rveturn applicstions for policier; the appli-
cations then being pascged upon and the policies refus-
ed or countessigned and issuesd by the registrar and ;
mailed to theo assurod or beneficliary. A

*17. In most instances the regletration fees
and comxissions allowed by the insurance companles ere
paid to the licensed regietrar and solicitors, either
as their sole oompenesation or in addition to thoir reg-
ular salaries or other compensation as exployees of or
independent contrectore with the publiechore.

®"16. In other instances such commizslons
and regietration fece, or portions thereof, are retain.
ed by the publirhere ge & particl offsetl ageinst ox-

penges.

*19. In the case of the Dallas Neve tho pre-
niuns are permitted to be ccllected pericdicelly by
nevspaper route carrierr vwho are not licenced and vho
are empleyees of or independent contractorz with the
nevepaper.

*20. In euch inetancees (Dallar Nevs)} ae the
nevepapsr route carriers are permitted to perform any
function in the insurance enterprise, ruch ae colleo-
tion &nd transmiesion of epplicaticne, premiuue, or
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ponol'n, it 1s etipulated in the application ar

‘qoupon-form that in #0 doing the ncwspaper route car-

rier iv the agent of the newvepaper eubscriber, ine--
quirer, or spplicant and not of the newvepaper or of
the insurance company (a proviesion of vhich vo grave-
1y doubt the validity in view of the provisione of

the statutes, more especially Articles 5056 and 5063).
921, In @ fov caror the regletrar, in most

- the publisher, remite to the insurence companies their

- ghare of the pun&mE and in every case the newepaper

i1e held responsidle afor.

"Floase give us your opinion gt to vhethor ocach
phase of the above mentioned plang of operetion, ¢on-
sidered separately or in conjunotion with others, con-
stitutes a violation of any appliceble provieion of
our insurance statutes. Specify eeparstoly cc ve will
knov which phasees are logeal and vhich are illegsl.’

-~ "Most particularly ve iavite your atteatiaon to
the fledone ofs R.C.S., Article 5055 and P.C., iArti-
cle 5783 R.C.8., Articles 5055,5056, S058-5068, inclu-
eive, end P. C. Articles 563-57> and 57Ca.

*Particulsriy it seems to us thst from the pro-
visione of tho above cited statutee the leglslature
intended that all pereone vho are not duly licensed
sgeats or solicitors (snd particularly gll corpora-
tione, vhich are epecifically forbidden to be licenred
as agente or solicitors of ineurence) should keep hande-
off the insurance business sirictly, and that perti-
oularly under Articlee 5055-5065b, inclusivo, the peun-
paper corporations are unlswfully carrying on the dbusi-
nese of woliciting end receiving-applicatione for in-
surance, isruing and delivering policies thereof, and
othervire aiding *in ths traneaction of the businees
ol any insurance company,' and doing ai leart indirect-
ly through sctual control of othores thcese thinge which
they are most epecifically and emphatlically for blddcn
to do directly themzeolvee; &nd that their cmployees
end indepsndent contractore and the insurance oompan-
ies and thelr egonte, employeee, and independent con-
tractors are likevise viclating one or more of the pro-
visione of the eited stetuies. It reeme to uep plein,
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went or contract

s ¢
Wi,
i

also that in offering thess policies {1) only to 'eub-
eoribere of the nevspaperes and denying theu to othere

. of equal insuradility, and (2) at rates lover than non-
.gubsoribere to the particulsar nevepapers can purchase

policiens elsevhere, the ineurence ccupanice end their
sgeate, exployses, and independent contractore are
guilty of discriminating and rebating in violation

of statutory provisione,®

The contracts between the insurance compeniee and the
pevepaper publishere, above mentioned, now in force, arg to be
exscuted and put in force ar reflected by the photorstatic copler
of the sane aco ing your inguiry are ae follows: The agree-
tvoon the Inter-Ocean Casualty Ccmpany and the
A. H. Belo Corporation ie ar followe: :

“TEE STATR OF TEXAS
COUNTY OF DALLAS

“THIS AQREEMENT mede and entered into this the
2nd day of March, A.D. 1938, by and betveen INTER-
OCRBAE CASUALTY COMPANY, a corporstion orgenized un-
der the lawve of the State of Indiana, vith executive
officer in Cincinnati, Ghio, end having & permit to
do businese in Texae, hereinafter called ¥Inter-Ocean,®
end A. B. BRLO CORPORATION, s Texaes corporstion vwith
its domicile in Dellas, Texas, hereinafter designated
ag 'Publisher.!

"WITNESSETH

*fhat WHERDAS, the protective benefity of deeir-
able acoident imnsurance are not conveniently cbtein~
able by the readers of and subacribers to nevepapere
of the Fublieher upon small veekly paymentes for euch
character of insurance; &and,

“WEEREAS, it i mutually considered by the par-
ties hereto that an opportunity for such readere and
subscribers of the newepapere of the Publisher to buy
esuch character of aceideat ineurance upon preumiums
payable veekly would not only be conducive to thelr
velfere but vould also incrcase the businese of said
Inter-QOcean and inoreage the circulation of tha neve-
jpere of the Publisher, eand likewiese would increaee

[T l"."‘&_
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the sale and subscription to #81id newepapers to the

advantage of Publisher'e inderendent contractor neve-

gper carriers through their voluntary efforte to g0
crease the eubecription eale of 2ald nevepapere; acd,

“WAERRAS, said Inter-Ocean hasx submitted to Fub-
Jicher epocimen caoplieer of pollcles, two of wvhich are to
be identical ia terme with policy forme herato attaclied
as a part hereof, each stamped !Zpecimen folicy,® and

'_ marked in ink respectively, cne '133-INM* end the other

1135 D2C,t each of which policies it undertakes to
fesue end well for the premium of five cents per veek;
also printed form of policy by esaid Inter-Qcecan vith
the various changees and additione thereto indiceated by
ink thereon end by addenda pasted to e#aid policy, and
which form of policy is marked in ink on firet page

- thereof *133 DX 7,' vhich policy gaid Inter-Ocoan under-

takes to fosue and evell at & wx of seven cente

' per veek, and zaid golicy 1¢ hereto attached as 8 part

of3 8nd gald Inter-0cean arsrurer Fublishers that
it iz authorized Ly the Iansurance Commiericner of the
2tate of Texar to Sssue and sell rald insurance upen
the terme gnd chligatione reflected in sach of the
form policier attached hsreto, snd will furnieh to
Publieher certificate of esuch euthorization from said
Comuteeicner as condition precedent to this contract

agreament.

"HOW, THEREFORE, for and in consideration of the
covenante acd agreemente herein conteined, to be kept
and performod by the parties hereto, it is mulually
agreod ae followe:

1. That Publisher consents that the voluntery
eopvice and efforte of ite gald independent contractor
newspspor carriars may be enlisted in tho prcmotion
of eaid business of gaid Inter-Ocean, conditioned that
they dc ec voluntarily for the purpoee of incrossing
thelir newepaper sales and thoreby furtbier thelir own
interegt end increased carninge to them thereby.

*2, The Publisher egreses to eponsgor by advertiee-
mente in ite GQafly nevepapers the sald policlee of in-
surance, forme of which ere made a part hoereof, €0
that information ag to the benefite thereo! and pre-
miume to be paid therefor ehall be aevallable to the
readere of end subseribiers to ite pewaspapere.
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*s. The Publiehor sgrees ic devote a reaszanable
amount of nowe spase Lo advertising the insurance
an and to furnish Inter-Ocean's Dallas Reglstrar et
st one ¢ datly of ite newepaper 'The Dallas MHorn-
ing YNews' gur the existence of thly agrosmont, with-
out expenss to lInter-Occan. Ianter-Ogean shall have
the right to require the Publislicr to lmmediately die-~
gontinue, vithdrav oy smend the foram ¢r gubject matter
of any of the sdvertisemente or announscements in con-
- peotion with the insursnce plan. However, no publica- .
.tian shall be made without the spprovel of Publieher,

; "%, Inter-Ocean shall provide ite duly Rccredit-
ed aend aucthorized strar, residont in and with con-
venient office in g, Texus, for the transaction
of ity buriners in relaticn to vald lnsurance bhusinerve
that may flov firom the readere of and eubesrlders to

- said neovspapers.

*s, Iater-Ocean shall provide ite duly licensed
sgent, esuthorized to furaish to those doe ted above
in ph 1 hereof such printed formes of spplication
for insurence as Inter-0cean may provide for eudh nove-
paper subreriders aforesaid, snd if and vhen eigned
3 such nevepaper subecribers, to receive gams, and

tor listed by the Depository heroinafter designated,
to transumit same t0 the Regirirar, and e&id Regietrar,
if same be in proper and legal form, ehs)l at once
issue the policy of ineurance called for theroin; and
raid sgent and Registrar shell then ‘Eromptly provide
for the delivery of said polloy to the asrured there-
in. .

"8, Iater-0Ocean hereby constitutes Publisher itw
. : gitory to receive, collect and account to it for
‘ prexiume realired from egid navepspsr subroribers
. and readers upon waid policies of insurance £o0 projuxr-
ed under the eponsorehip of Fublisher aforeraid. And
it being understood that such policiee shisll only be
f iesued by Inter-Ocean upon applicatione therefor, and
v such policies to De canceled by Iater-Ocean for non-
% payment of promius ay provided in said respoctive
policlies of ineurence, the rublielier agroer Lo &6t &
guch Depository and to receive and soccownt to Inter-
Ocoan for all presmiusms e#0 turned over to it, and tO
keap a record of euch sume and by what assured paid,
end of such éata as may be requielite to comply with




orable 0. P. lockhert, page 10

3

the obligations in this paragraph undortaken. And
igithlr Fublisher vii% :::ount to Igzoi-Ocoan :gr
premiuns upon su wance policies paid

sush nevepaper subsaribers and rcgdtre vhere uung
polisies are rightfully in force horeunder, That

. thare shall be paid by Inter-Ccean to Publisher as
compensation for ite newepaper advertisemente afore-
said and for il esrvicos under thiv agrecment a ruxz

- oqual to one-half of one cent upon the woekly prem-

~ 4ume of five centw per veek upon the premiums psid
g8id newepaper subseridbers and readers for policles
referred to herein as '133-DN' and '133 DEC*' respec-
- tively, end & wum equal to two aente upon the veekly
preniumns paid by said nevepspor subscribers and
readors for poliolos referred to herein as '135 I 7°
lewe, however, from such gross anount to be peid

* Publisher ths eum of $53.30 por month ghall be de-
dusted therefronr or paid in carsh by Publisher to
Inter-0Ocean at Dmllae, Texas, thiy sum being the
emount agreed upon between ths parties heroto ag
sdjusting end determining the compensation to Pub-
lisher. The Publisher, in eny accounting with Inter-
Qosan, shall retein ite aforeraid compensation from
the sum that zmey be held for or dus to Intor-Ocean
by said oeitory, and vhich acgounungeby Fub~

sher shall begin Hay 10th, 1938, and nade

monthly thersafier during the life of thir contract.

*7. Intor-Ogcean rhall fwsue to such readers
and subecribers of the daily newvspspors publirhed
by the Fablisher 1its certain Rewepaper, Travel and
redestrian Accident policies, in accordance with
the resgective forms, coples of vhich &ro attached

" hereto, the isguanse of whidi has been or will be
sutharizred and aprroved by the Insurance Departmsant
of the State of Texas.

3. Immedistely upon receipt of an applica-
tion for such insurgnoe policy from the subszeribdbers
or readers of such newers;ors by the said liceneod
agent menticned in paragraph 5 hereof, ho shall de-
liver to the Regietrar, or othsr duly suthorized
agent of Inter-0Ocean to be named h{ Inter-Gcean, such
application and a schedule, in duplicate, upon forne
to be furanished by Inter-Ccoan, which schedule shall
ghov the name, eddras¢ and age, togother with &n
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identifyiiig namber, of each psrzon vho has made appli-
cation for a icy of insuwrance. Thereupon, thoe Reg-
igstrar, or other duly authorized agent of Inter-Ocean
ghall, ar soOn &¢ wAY reasonsbly be poeegible, counter-
sign and izeus policiee of inaurance to the pereone

who have applied and are eligible thersfor, as appears
fronx such gsohedule, Dalivery of the policier of in-
surance shall then be made to the aesurode, rubscribere,
or readors of said nevepapers aforeesaid., %the provi- .
elone and conditions in such policies of insurence
contained shall st all timos dotermine the liabllity

of Inter-Ocean to sugh policy-holders.

"3. %The Regletrar shall furnish woekly to the
Fublicher and Inter-Ocean & duplicate list of all
policies issusd during the previoue woek, on forms to
bs furnished by Inter-Ocoan, together vith a list of
all policyholders whose polic.toa have ¢eaged to be in
force, either cancsllation or on sccount of non-
paymont of umg 4 required by eaid policy.

®10. Inter-ocean egrees that during the contin-
uwance of this agrooment it will not accept insurence
upon form of Newspapor, Travel and Pedestrian Acci-
dent policy from any other nevepaper, magatsine or
odi¢al printed and publiebed in the City of Dallae,
1las County, Texae, and will not iessue any ruch
policies of insurance toc the esubecriders or readers
of any other nevepsper, magarine or periodical wvhich
ir printed or publiehsed within the City of Dallas,
Dullas County, Texas, The Publigher egrsee that dur-
ing the coantinuance of this sgreement it will not main-
tain any contract or enter into any coantract vith any
. othar insurer for the isruance of & #inilsr form of
accident inrsurance pclicy to eny of ite esubscribders
or readore,

*11, Thie contract ehell be continuous until
¢canceled by either perty glving thirty (30) daye!
pricr Eritten notlice te the other party.

*12. Dur the continusnce of this contreot
Inter-Ocean shall at resscnable times bo permitted to
gudit the poligy records of the Fublisher, Depository
aforepeid, in corder to reconcile any inaccursaciez or
differences, should any euch inaccuracices or differ-
ences coour,
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~"13. The Publisher agrece promptly to report to
Inter-Ooean all claims arising under any polioy whick
mey be 1seued by Inter-Ccosn under tho terme of this
eaent that may come to ite notice or ettemtion,
and proaptly to transmit informetion as to euch to
i the Registrar or other authcrired agent of Inter-Oceosn,
g _ motbnr vith all reporte, comunicatione and other
F ormation, or copler thereof, that may de received
o7 - by &t relating to claime preseated or to be made under
i said insurance policies. Inter-Gosan agrees tly
g to invegtigate and diepose of &ll claimg in amuce
vith the terar ¢f sald policios and to pay or reject
¢laime in accordance with the morite, a¢ shown by the
proofe and ths facts. :

L “1%. Inter-Ocean sgreez to maintein Excose Catas-
7 trophe Reinsurancs eimilor to the coversge eet out in -
o roley Wo. R2245 iseued by Lloyde, lLondon, to Inter-
Ocean Cesuslty Cempany, which policy is now in full
force and effeot, or to notify the Publieher immedicte-
g wpon the teraination of such Excese Catastropho Re-
SUTRNCS,

*15. Inter-Ocean further oe to pay to the
Publisher Three Hundred ($300.00) Iollars on or before
April 1, 1938, to eseist in defraying the iublisher's
:gigtlme:pemo incident to the tnsurance plan providé-

Tein.

*"16. The effective dato of this contrect eheil te
April 1, 1938, et 12:01 a.m., Central Standard Timo.

“IN WITHESS WHERRQF, the parties heroto have coue-
ed thir egreement to de executed in duplicate originesle
by ite duly authorized officere op represontatives on
the day eand year first above writtcn.

A, H. BELO CORPORATICH

By _/e/ B, 1i. Deakey

WITHESS: _
[t/ J.8. ¥oreney INTER~OCBAN CASUAIRY COMPARY
WITNESS: By /&/ J.M.Schorr, President

/e/ B. C. Kearns "

T - I ——— U,

-
l'-
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- "cincinnati, Ohio
- mu 29, 1938

¥A. K. Belo Corporation
Dallae » Toxae.

“Gentlemen:
*In the contrast betveen Inter-Ocean Casualty

and A. H. Be)o Corporation, of date March
2, » Cleuse & thereof should be modified and

changed as follove:

"By mutusl coneent of the parties hereto end
upon ecneideration therefor, Clause 6 of said above
coatract ir modified and changed eo that $328,.42
per manth ie substituted for and in place of $53.30
psr month recited in eaid Claure & of pald contract,
&nd eo modified and changed eaid Clause 6 of eeid
soatract is confirmed.

"thie letter ir eigned in duplicate by ue, and
vhen likewiee g0 rigned by you, it eksll constitute

a part of eald coatract in modification of Clauee
6 thercof ar here written.

Youre very truly,
INTER~QCRAN CASUALTY COMPANY

Ly [fe/ J. M, fcherr
I'rorident

. AGREED T0:

A, H, BELO CORPORATION

By /e/ 3. H. Boroney
Secy.~ireas.

230

The contract or asgrsement between Tha Houston Printing
Corporaticn and the North American Accident Insurance Company ie
as followe:
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', “Thie agreement mada eond entored into this f£if-
teenth of July, 1938, by and between THE HOUIZON
FRINTIEG CORPORATIOR, of Houston, Texae, hereinsfter
referred to as the first party, and the NORTE ANERI-
CAN ACCIDERT IHSURAHCE COMFAKY of Chicago, Illinoicz,
hereinafter referred to ee the second party.

“WITKEQSETH: That the first party ie desirous
of acting as sgont of the recond party in relling a
certain polioy or policiesr, known et the Series 397A
to the readore and subecribers of the publication
known aer the HOUSTOR POST, within State of Texar, and

“That the sesond party is engaged in the buei-
nese of itnsurance and licenzed to iesue in the State
of Toxae euch particulaer policy or pclicier of in-
surance,

"RO¥, THEREFQRE, in coansideration of the cove-
nante end agresments herein eet forth, to be kept and
performed by the tioe hereto, the pecond party
agreoer to isgue the policy herein doscribed, or eny
policy that may be by en agreement in writing substi-
tuted therefor, to thoee regders and gubseridbers of
the publication who shell make applicatica for such
yolicy and vho reside within the territory aforeseid;
7o » bovever, there ehgll be no soliciting for
such policy outeide the State of Texas=, saving and ox-
eepting, however, that the present rubecriberes of the
publioc&tion vho are residents of cther sictees may se-
curg such policy provided that in every cose the ap-
plication for the policy of the recond poariy comee
through and ie teken by & pereon regulerly euthorized
by the Insurence Department of the state in which .
ruchk application is made if the lav of tho estate re-~
Quiree euch authorigation. A copy of such policy i
hereto attached, &nd its conditione and provielans
ehall at all timee deteramine the 1isbility of the
second party to such readers and subgoribere,

"cald first party sgrese within twenty-four (28)
hours after the receipt of esuch application to isrus
to the applicant policy of the form herein menticned,
#uch policy to be dsted as to the date of lesue, &nd
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vithin twenty-four (2%) hours from the date of fssus
of sush policy to send to the second party the ap-
plication therefor, upon vhich said spplication ghall
be noted the number of the policy issued to such
mlgn or subsoriber and the date of iseue of such
poliecy. :

: *3aid party of the firet part sgrees to collect
tho full initial premium of 30 cente on all new
policies irsued from the 25th day of each month to
the 23th day of the next succee moathk, both in-
cluvive, and pay said initisl on & net baeis
of 20.853 cente to sald second party in Chicsgo, .-
I1linoie, on or before the firet day of the follow-
ing month. )

"said party of the firet part agreoe to report
to the party of the geccnd yert in vriting, oan oy be-
fore the 6th day of each veok, the soriasl number,
namo gnd addrery of the serured of a8ll policiew lape-
od for non-payment of the monthly premium thereon.
Foliclier £0 reported shall not be ingluded in the
bill to be readered the party of the firet part by
the party of tho recond part covering advence renov-
8l premiune for the following month. It ir hereby
underetood that on all policler igaucd, the firat
month'e premium vwill be gusranteed to the party of the
gecond part. WwWeekly credit for cancellatione will be-
gin after the first four wecke,

®"On all policier ‘to be rencved the party of the
firet part agreoe to colleot tho full edvance nonth-
1y rensval preolum of 30 centes ca 811 polié¢lee in
force on the 25th day of each ané evory wcath and to
pey seid advance monthly prenium on & net basie, as
statod in enother paregraph in thie contract, to sald
egecond party in Chiocago, Illinoie, on or before the
first day of the follousng month. -

"In event of fatilure or defeult of oither perty
horsto, in the performancd of gny of the materisl
obligaticas impoeed by this egreement, tho cther

ty may torninate this agreement by giving thirty
30) Gaye' notice in writing msiled to the party in
default; but such termination ehall not &ffect in-
surance already in ferce.
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" *In cage of miereprerontation sy to the naturs

or coverage under such policies by eailé firet party
or his gsub-agente, then thie contract and =11 righte
thereunder shall be forfelited end void.

*faid firet party Ggreee to promptly tranentt
to the recond perty immedictely after recelipt there-
of, 8ll reporte, cotmxunications, or other inforuma-
tion received by him relating to oclaine presented or
u{“eother patter in vhich esaid escond party may be
in eted; and to interpose no difficulties to the
thorough investigation and equitadble adjustmont of
cach and every olafm,

“2a1d second party esgreed té promptly investigate
and dlspore of all cleime according to the morits ﬁ:
akoun by the proofe and the faote,

*The first party and all represontatives eoli-
citing applications ehall at e¢ll times be licenzed
by the yroper state suthority, the cost of such 1i-
cenee and alewo the expensa incident to the fssuo end
dslivery of esuch policiles to be borne by the first

party.

“Thie agroement is made subject to tho condi-
tion, that the second perty shall continue to bhe 1l
conged to 4o bueiness in s territory nov or here-
after covered by this agreement &nd shall have the
legal right to carry cut the provisicar herecf.

*gaid party of the first part also agreee i
n21l Lo the Nevepaper Dopariment of thse orth Ameri-
can Agcidant Inrurance Couwpany copiers of &ll advertie-
ing vhich may be uwred in the promotion of circulaticn
in connecticon vith the eforesaid poliey.

"rhe teram of thie agreement shall do ono (1)
ear from ite dats and shall autometically ronev un-
gcu thirty (30) daye notice in writing ie given by
either party ¢f intent to cencel.

IR WITHESS WEEREQF, the zsid first party hae
hercunder eet hie hend, and the eaid second party hee
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cauered these preseants to be executed in duplicate -
by E. F. Gore, Mansgoer of the Speclal Keveparor
Travel Policy Departiment, or by an officer of eaid
recond party, this 15th day of July, 1935.

HORTE AMERICAN ACCIDEHT INTURANCE
CORFAKY

By /s/ E. P. Gore
THE BOUSTOH FRINTING CORPOXATICH
By /s/ M. P. Nobby "

The agreemsnt or contract betusen The Houston Chroniele

Publishing Company and the Weshington MNationsl Ineurance Ccmpany
i# ar followst

¥ AGREEMENT

*WHEREAS, TRE LOUSTOS CHRONICLE PUCLISHEIIG
CORPARY, & corporatfon organized under and by virtuc
of the lave of the State of Texas and maintaining iite 7
principal place of businorr in Hcuston, Esrris County,
Toxar, (hereinsfter referred tc as YFUBLISIER') and
WASEINGTOR NATIONAL IHSURASZCE CONFANY, a corporation,

gzed under the lave of the <tate of Illinols,
{hereinafter referred to ey 'INTURER'), cid oa Jza-
cary 20, 1233, cnter into g certain wriiien ogrecs~
uent, pertaining to the purckaco, salo snd issuance
of certain 'newspaper resder Insurance policles!
(hoereinafter reforred to an 'READER IHSURARCE') and
vhich sgreement provided that the fame shculd remain
in force and effoct for a pericd of five (&) years
from the dete therecf{; and,

"WHERKAS, FUBLISHER aend IN3UXER deeire to in
ell thinge mutually cancel, vold and held for naught
gaid vrittgn contrect aforeroid and any or sll rup-
plemente thereto and to entor into a nev written con-
traci; and,
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‘"VHERRAS, INSURER 1r engsged in the bueiness of
insurgnce and duly liceneod to do businoee in the
8tate of Texas; and

"WHEREAS, PUBLISHER is dotirour of having avail-
able to the readers and subecridbere of ite publica-
::gn. to-wit, The Houston Chronicle, REATER INSURAKCE;

»

“WHEREAS, certain of ths readers and sudscribers
of PUBLISHER'S publication, The Houston Chronicle, are
at tho present timse policyholdore of READER INSUR~
ASCE heretofore itsued by INSURER; and,

"WHEREAS, IKSURER deairee to issue to the _
readers and rubscoriberes of PUBLISHER'S publication,
to-wilt, Thoe Houston Chranticle, ar may deesire to buy,
READEA INBURANCE, conditioned &nd provided that zaid
resdore end subecribers aore oligible to become policy-
holders of sald READER INSURANCE, end IXSURER i& further
villing and deesiroue Of raneving all of those certain
READER INSURANCE now in foroe and heretofore irsued
by IRSURER to the readers and rubgcribors of PUALICSH-
EX'S publication, to-wit, The Houston Chroaniclo,

"u0d, THEREFCREZ, in conelderation of the mutual
covenants, benefits end ggroemsnis heorein contained,
PUBLIZEER and INEURER do agree aw followw:

1.

"Thet that certain centraot, datod Janusry 20,
1939, end all supplemoents, if eny, theroto, betueen
PUBLISHER and IHSURER be in ell things muiually oan-
celled, ennulled and held for naught.

2.

*JNSURER sgrees to iesue ite goid RBADER IHRUR-
ANCE to all of the readersz and esubecribore of thoe
publication or publicatlions published by the PUBLISE-
ER (the preszent publication being The Houston Chroni-
cle), ccmditicned cnly that the readere and subserib-
ere aforesald come within the terme, conditions and
limitations pregeribed by the READER IESURAECE poli-
cies, & copy of which ls aitached hereto and rede &
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part hereof, and vhe make proper aprlicaticn for
gaid READER IKSURANCE upon d precoribsd applica-
tica blanke to be furnished by INSURER for thet pur-

poto. _

"INSURER agrees, effective March 25, 1941, to
collect all preufuns therefor and to issuo and deliver
#2814 REBADER INSURAKGE and to oollect &ll future pre-
L miyme due upon said READER INSURANCE nov in force and
KRR to pay every expente of any nature vhatsoever in con-

nooticn therewith, inecluding, but not by way of 1imi-

¥ tation, thes expense of issing and delivering the
- policies; tho exponse of colleocting the prentums;
the oxpense of goliciting and welling the READER IN-
SURARCE; all salariees, commigrionsg, bonusce, ro6ial .
L pocurity taxss of sny kind, vhethor State or Fedoral;
- and all expente of any litigaetion, including eettle-
mente and Jjudgment, groving out of or in any way
connected with the ssle, iessuance or dolivery of zaid
RERADER IXSURANCE poliocy. _

Da.

"INSURER further covenants, contracts and
sgrees, effective ag of March 25, 1941, to hendle
all of the renevales and collectiones of all premiune
aov dus or that may becoms due upcn any READER IH-
CURANCZ nov cutstopding wvhiclhh READER IRTUSANCE BAS
herctofore been ireued by INSURER under and by virtue
of the provicione of the agrecment between PUBLIBEIA
end INSURER dsted Jasnuary 20, 19393.

*In this conneetion, IRSURER covenante and
agreee offective March 25, 1941, to pay every ex-
pense of any nature vhatsosver in connection there-
with, including, but not by way of limitation, the
expense of renewing and re-iseulng or redellivery of
any policy, the expenee of collecting, the renewale,
the re_netrai premiums and expenrs of servicing ropev-
alr of said policies, al]l sglariep, coumigelone,
bonuess, gocisl socurity texes, and insurance taxes,
vhethsr State or Fegeral, and &ll expenzee of any
litigation (including rettlemente snd judgm ntw) grov-
ing cut of or in eny way connected with ths reneval
or re-issuance of saAld KEADER INCURANCE,



oy

. Bonorable O, P. Lockhart, pege 20

5.

*fhe READER INSURANOE which INSURIR agreétr to
issus to the peadore and subscribers of the publica~
tion or publications printed by FUELISHER ¢hall be :
knovn ar FORM HA 351, & copy of whiechk is ettached
hereto and made a psrt hereof,

- “In the event IBSURER desires to change the form
of READER INSURAKCE, the proposed change must firet
be eubmitted to PUBLISHER end PUBLISHER'S written ap-
proval thereof obtainod.

S

| ¥0n all READRR INSURARCE novw in force and ef-
feot which have heretofore beon iteued in accordance
vith the written contract between PUBLISHER and IR-
SURER dated Janusry 20, 1933, on which policies the
premiunme Lave~been paid in &dvance of Narch 2§, 19kl,
to PUBLISHER, FUBLIESHER vill immediately upon the
execution horeof pay to INSURER all of INSURER'S
pro rate net premiums as provided ia the contract
between IRSURFR and FUSLISHER dsted January 20, 1539.
Attaclhisd heretc end made & part herecof ic a liet of
the policies on vhich the premiume have been paid
in advence. .

6.

Y IKSURER egvéea to employ at itr role expensc
compotent smolicitors to sell READSR INSURANCE to the
readers and subszoribere of The Houston Chronlele.

7.

, ®PUBLIBERR iz to deliver and turn over to IE-
SURER upon the execution hereof &1l of the insur-
snce recerds, filee, epplication blanke, and all other
reoords pertaining to any READER INSURARCE now 1n
force and effect, including the Speedaumat plates
upon which are ipprinted the nemes of the polley-
holders and the policy infermation. PUBLISHER, dur-
ing the life of thiz contract, will further permit
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IRSURER the froo uts of the Specdausat, typewritera, .
and other mechanical equipment novw 1a ure in connec-
tion with the issuing, colleoting and haondling of
esald ineurance policliee and all of euch other buei~
nese. pertaining thareto.

*PUBLISHER further agreey, during the existence
of this soatract, to furnish free of charge to Ik-
SURIR the present offide epace &t now ocoupioed by
the Insurance Department on the main floor of the
Chronlole Building, located at the interesection of
Texas Avenve snd Travie Street in Boutton, Baprie
County, Texae, and, in thie connection, PUBLISRER
vill furalsh free of cbarge to INAURER light, heat,
telephoner, telephone service and the furniture end
fixturer and all of the office equipment nov being
used in connection with the handling end coarrying on
gt t.hgg bueineesr in conpection with =ald READER IN-

"PUBLISHER further agresz to espcmsor the plens
of offecting insurence on ite readere and subzeribors
and in coanoction therewith eaid PUBLISEER will pub-- -
di¢h at ite oun expenss in its dally or Sunday.néva-
paper publication, Xnoun as Tho Eouston Chronicle,

s minimum of POUR HURIRED AND EIGETY (480) INCEES
menthly of sdvertising relating to the fnrursnce plan
and program, the inserticn datee &nd eize of copy to
be at the diecretion of the FUSLIGEER., Deginning
with the 25th day of eech coliondar nonth up to and
including the firet day of the next succeacing oklen-
dar month, FUBIISHER will also at ite oun oxronse
ellov out of the four hundred and eighty {480) inchee
aforeraid the publicatioca of at least TWO HURLRED
{200) INCHE® devoted to the renoual of =aid READER
IRSGRAKCE.

“PUBLISBER further agrees to publish &t iie
own expenrs in the sald navagapar known &¢ The Houw-
ton Chronicle at leart ONE (1) £ull page edvertize-
ment and WO (2) one-half page adveriisemente announc-
ing the ahange in the method of colleating the pro-
miume from the carriere to the method presoribed by

Y
e
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8.

- ®This egreement shall continue end remain in
foreo for & period of one (1) yesr from the effec-
tive date harecf, end shall thereafier coatinue im
force and effect until cancelled by either party

giving to the other SIXTY (60) dayer written notice

of its inteation to cancel tho seid agrcemant.
L 9.

“fhe effective date of thie sgreement eholl be
‘the 25th day of Herch, 1941, rubject to the execu-
tion in writing by an esccutive officar of the IN-
SURER and cannot be modified, renevaed, or changed
by eny verbal prcomise or etatesent by vhonroover made
apd only by writing signed by one of the exccutive
officere of INSURER,

10.

®It 1= distinctly egreed &nd uynderstocd betusca

the parties hereto that thie egreement and the opers-
tions of the particy hereto thereunder shell in no
manner be conetrucd as & co-partmerehip or & joint
venture and that no acte of omisslon or commirsicn
by any of the officers, agentls, servante cr employeos
.of either of the partiers hereto fhsll be binding uwpon
the cothor party hereto.

1l.

“In the event of any cleim or gult being filed
againet PUBLISHER by eny pereon, firm or corporation
groving ocut of or in any way relsting to the solicit-
ing, sale, iesuing, cencellstion, collection of pre-
riume or ranewal of any READER INSURANGE, PUBLJISHER
will icmediately notify INSURER thoreof end IRSURIR
does hereby covenant, contract and agree Lo make all
investigations, nogotiaiions or eettlementes of such
claims or sulte az may be deomed exyedient by INSURIR
and to pay all expenzes incurred therewith and to de-
fend any and all suits that may be brought sgainst
PUBLISHER, whether reid euite gre bounas fide or not,
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this connection INSURER doee hereby covenant,
t and egree to pay cn behalf of PUBLISHER
which PUBLI®HER chall become obligated Lo -
{g rearon of any liability imposed upon it by

Lor damagee arieing out of the eoliciting of

sale, iesuance, collection of premiunme or renswal -
of seid READER IRSURANCE, whethor zaid olains ox
suite be bawmed upon any érmact:lme in the past,
preeent or future, :

. “IN WITHESS WEEREOP, THE BOUSTOK CHRONICLE PUB-
LISBINQ COMPANY har caused these presentes to be exe-
cuted in triplicate by ite Bueinese Managor, and
WASEINGYON .HATIOHAL INSURANCE COMPARY has caused
theze presonts to be executed Ly ite President, this
the 24th day of Karch, 1941,

THE HOUSTON CHRONICLE PUBLIGEING
COMPAKY,

By [e/ J. T. Butler
PUBLISKIG

EER
sH

ATTEST:
/8/ G, Ig. Ninle

VASHINGTON RATIOHAL IRCURAKCE COMN-
FARY .

By /¢/ A. 8. Kendall i
INSURER

ATTEST s

The agreement or contract between the Saen Antonic Light
of San Antonio, Texas, and the Horth Anmerican Accident Insurance
Company ig as follovei
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*THIS AGREEMENT mede and entered into this 26th
- day of tember 1981 by and betveen the San Antonic
light of Antontio, Yexasz, hereinafter referred to
as the first party, and the Horth American Accident
Ineurance Conpany of Chicego, Illinois, hereinafter
referred to as the vecond party.

. "WITERSSETH: That the first party iz desiroue
of agting as agent of the wecond party in selling e
certain policy or “gonciee. lmown ar Seriesz §37-A to
the readers and subecribers of the publiceticn known
:;d She Sen Antonioc Light within the county of Bsxar;

“That the zesond ty iz engaged in the busi-
pess of insuransce and liceneed to iweus in the State

of Texaa such particular policy or policice of in-
Furance.

“EOW, THEEREFORE, in consideration of the cove-
nanty and agreemonte herein set forth, to be kept &nd
yerforned by the partier hereto, the second perty agroce
to isguo the poliocy heroin described, or saay policy
that may be by an agreement in writing subetituted
therefore, to those readers and subscribers of the

ation who shell meke application for ruch
policy end who reside within the territory efore-
gaid; provided, hovever, there shall De no solicit-
ing for such policy cuteide f{he 9tate of Taxars, eav-
ing and excepting, however, that the proronl eub-
seribere of the publication “ho are residente of
other gtates may recure zuch policy, provided that
in every cszee the application for the pdlicy of the
secand party comes through and 1w taken by a pereson
repulerly authorigod by the Insurance Departmear of
the gtate in vhich such application ir made if the
lev of the estete requires esuch suthorieation., 4
copy of such poliey ie heretc atteclied, and itw
conditione and proviesions shall et all times doter-
mine the liability of the second party te such reed-
ers and subscribere.

"tald firet perty sgrece within tweaty-four
{23) bhoure after the receipt by him of such applica-
ticn to iseye to tho epplicant policy of the form
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herein mentioned, such policy to be dated sr to the
date of issue, and vithin tventy-four (24) houre from
the date of igsue of such policy to gend to the gec-
ond party the npgneation therefor, upon vhich eaid
spplication shall be noted the number of the policy
issuwed to such reader or sudbscriber end the date of
degus of euch policy.

*Seid first perty egrece to colleot the fmll
premium of §1.20 from each insured and to pay to said
second party at the office of iteg agonte or to the

© 981d recond ¥ in Chicago, Illinole, the raid pro-
niun for each policy issued by the second party under
thie agreement, said paymente to bo rade on or before
the tenth day of the menth folloving the wmonth dur-
ing vhich said policise are insusd.

*Said party of the first part aleo agreos to :

. mail to the Hewspaper Department of the Horth Ameri- -
can Accident Insurance Company copier of all adver-
tieing vhich may he used in the promotion of circula-
tion in connection with the afcreseid poliey.

*The term of thie agreement ehall be cne (1)
. Year froanm its date and shall automatically rentw un-
loer thirty (30) daye notice in writing ie given by
either party of intent to cancel.

¥In the event of the rencwsl of thie agreement,
the first party may submit for renownl the names of
any of the persons to vhom the policlicers wore orig-
1nally irsued, end the premium for the reneval of
;tlaegopolic:LOI for each term of cope (1) year ehall be
- -

*In event of fallure or default of elther party
hereto, in the performence of any of the material ob-
ligatione impoeed by thle egreemont the other {aarty
may terminate this agresment by giving thirty (30)
dayas' notice in writing mailed to the party in de-
fault; but such termination shall not affect insur-
ance already in force.

*In cawe of misreprescntation sr to the nature
or coverage under euch policies by wald firet party
or hir mub-agente, then thie contract and sll righte
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thereunder shall be forfeited and veoid,

"Said first party egreces to promptly transmit

. to the segond party immedlately after receipt there-
of, all reporte, communicatiocns, or other informs-
tion reoceived by him relating to claime presonted cr
any other watter in whioch eaid second pariy may be
interertod; and to interpose no difficulties to the
thorough investigation and equitable adjustment of
each and eovery claim.

"Sa2id recond party sgrees to promptly investigste
and dispose of all claime according to the merits ae
ehown by the proofe and the facte,

"The firet party and all representatives roli-
citing applicationes ghall at «ll timer be licenzed
by the proper etate authority, the coet of euch 1i-
oense and also the expenese ineident to the isruc and
delivory of such policler to be borne by the first

pariy.

"satd first ty way report for cancellation,
vithin thirty (30) daye of iseue, any such pclicy, snd
such policy will dbe ocancelled by writtea notice to
such policy~holder, and credit in the amcunt of $1.1C
for such policy shall be given to rald firet party.

"Thie sgrcoment is made subject to the condition
that the seccnd party ehall continue to be liccenred
to do burineres in the territory nov cor horecafter cover-
od by thio cgreement and whall have the legal right to
carry out the provieions heroof.

®I0 WITHESS WEEREOF, the said firgt party has
hereunder eet hiwr hapd, and the eanid second party has
caueed these preosents to be executed in duplicate, by
» Kanager of the Special Hewspepor Travel
Tolloy Depariment, or by en officer of waid second
party, thfe dey of Jsnusry, 1921,

EORTH AMERICAN ACCIDERT IKSURANGE COMNPARY
By : "

e ’
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You have submitted a number of questiocas in your in-
quiry, a¢ shoun above. Hovever, we think that the iret Quee-
tion to be determined ie vhethor the newspspore involved which
are private gorparations are agente of the above named insup~
ance gcompanios. If the above nsmed nevwespspers are ageats of
the heretofore nsmod insurance companies it vwill not be necee-

P
e'-?.{ i"‘;:tﬁ':.

' gary 10 ansver or discuse the other questions subnitted in your

ed, i & porson oxprerely or impliedly suthicerized to represont
"4t in Qe vith third perscne in mattersr relating to insur-
u:ce. ‘(rggough on Ineurance, Vol., 2, ®ec. &&6; Toxas Jur., Vol.
' s Po ™ '

- An ineurance egent, roc far as the insurer is concern-

Articld 5056, Vernon'e Aunotated Civil Statutcs, pro-

vides in effact, that any persca vho rgolicite incurence on te-
half of eny insurante company, whether Sfncorporated under the
laver of thie or any other etete or foreign government, or vho
takee or tranemits other thsn for himeelf auy applicatiocn for
ipsurence or eny policy of insurance to or from such company
or vho gdvertirce or othorvire giver notice thst Le will ro-
ceive or transmit the ssme, or vho shall receive or deliver a
policy of insurance of any euch ¢ » O vho ehall examine

cr inrpect eny rivk, or receive, or collect, or transmit eny pre-
piom of insurance or make or forward any disgram of any building
or bulldinge, or do or porform &ny other ect cor thing in ikeo mak- -
ing or cecnsummbiing of eny contract of insurance for or with eny
such ineurance compsny other than for himeself, vho shall oxanine
ipito, cr adjuet or 8id in aldjusting any lose for or on bLenalf of
any iugurence compeny, skboether any of such a2cte shall be decns at
the instence or regqueet, or by the employment of such ineurance
coxpany or of, or by &ny broker or other person, shall be held .

to be the.amgent of the company for wvhich the act is done, or
the rirk 1o taken, ar far ar relaters to 211 the liagbilitice,

dutice, requirersnte, and penaltiea met forth in the Chapler of

ybich Articie 5036, suptra, ¢ o part.
By the provigione of Article 506), Vernon's Annoiat~

1d Civil statutee, no copporsticn or stogk company c&n be grant-

sd 8 liconse to act sr agont for lifo insurance,

Article 50680, Vernon's Anpoteted Civil “tatutse, ie

ipplicable regarding the licenwing of agente for life lngurancs:

jompanies, accident insurance companies, life end egeident,
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health'.and eccident, or life, health and eccident insurence cope
o8, or ageociatione or organirzetione, locsl mutusl aid geeo-
ciatione, or etatsvide mutusl] sreccietions, woliciting or weit.
muinenrmo in the State of Texas as the terz agent is defined
by We :

Avticles 5052a end 5062b, Veranon's Anncteted Civil
atatutes, are applicsble regarding the licensing of egente other
than 1ife, hoalth and accident, etc., ar got forth in Article

s Supra. In fection I3 of both of the above nenticned etat-
utes it 1w expressly provided, "ihe bogrd shall not ifewrus s 11~
gense O a corporation,”

Article 5055, Vernon'e Annotated Civil Statutee, pro-
videe in offoct that it shall mot bo lauful for any person to
“sot vithin thie state, a2 egent or otharwico in zoliciting or
recelving &pplications for insurence of eny kind vhatever or in
sny manner to ald in the transaction of the bueiness of any in-
surance coupany incorporated in this estate or out of it, without
first procuring & certificate of anthority from the commieesion,
the Fenal Qcde saleo provides that an unliconeed agent who shall
golicit insurance ghall bo esubjoct to a fine {Article S72, Ver-
aon'e Annotated Penal Code). .'

Article 568, Vernon'e Anpotated Fensl Code, defines
insurance ageantr in practically the same language &g Article
5056, Vernon's Aunnotated Civil Statutes,

Article 570a, Vernon'e Annotated Fenal Code, provides
in effect that any pereon vho shall ect as a life, health, or
soclident insurance &gent without having fir=zt obtaized a licensze
ay provided by lav, or vho rshall sollicit life, hsalth or aceci-
dont insurance or ect ar & life, health or egcidont egont with- .
out having been appointed or designated by eome duly euthorired
11fe Insurence company, accident insurance company, life and
accident, heslth and accident, or lifo, health and accident in-
gurance compeny, or segociation, or orgsnirzation, lccal mutual
gid aesociation, or statevide mutunl aescaiation to éo =0 ae
provided by lew, or cny othocr person vho ghall solicit, 1life,
health cor sccidont insurance or act ae egont for any perscon of
insurance company or asecclation not asuthoriged to do business
in Texae; or &ny officer or reprerentatlive of any life ineurance
ccpany, accident inrurance ccmpany, life and accident, health

“and eccldent, or lifa, health and accildent inzurence cumpany or

T LN ' SN,
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‘asgocistion, or organizeation, local mutual eld arsociation, or

statevide mutual aesociaticn vho dooe not have a valid and out-
gtanding license, &s provided by lav ehall be guilty of miedo-
geancr, and upon conviction, eshall be fined any sum not eéxceed-
ing $500.00 and shell be barred frem recoiving the license ne an

© jnsurancs agent for a pericd of at least tvwc years,

. Coneidering Articles 5062a and 5062b, supra, regulate-

. ing the Jicensing of local recording agontw and rolicitore, to-
gother vith Article 5064, Vernon'e Ananctated ¢ivil Statutos,

prohibiting corporatione. &nd etock companiee from acting ds
sgonts for life insurance, it ir apparent that & corporation

“csnnot be 1icenvod ae an insurance agent in thirs stata,

It vil) be noted that the agreement or contracilbetween

.ihb Inter-Ocsan-Carualty Conpany and the A, H. Belo Corporation,

that the insurance compeny constitutes the publircher ite deposi-
tory to receive, colilect and aeccount to it for gll premiumes rcal-
iged from’ eeid nevspaper subscriberes and readere upon raid poli-
cier of ineurance ro procured under the sronesorehip of the
publisher. "It will be noted that the ccatract or agroement be-

- tween the Houston Printing Corporation and thoe liorth American

Ac¢ident Insurance Company that the publisher or printing corpor-
aticn agrese within 2% houre after the receipt by 1t of such ap-
plication to desrus Lo:the applicent & policy of the form mention-
ed, ruch policy to be datod as to the date of 1veue, and within

-28 hours fron the date of isesuance of such policy to send to

the eocond party the applicstion therefor, upcn vhich eaid ep-
plicstion ehall Le noted the aumber of the policy 1esucd to ruch
rosder or subeeriber and the date of issue of euch polioy.

The publisher agrece to collect the full indtisl pre-
nium of thirty-cente on all nev policies fesuod (roz the 25th
day of each month to the 2kth day of the pext susceoeding mcnth,
both inclusive, and pay zald initial prealum cn o net bhasle of
20-833 conte to #ald secgond periy in Chlcago, Illinols, on or be-
fore the first day of the fcliowing month,

) A einiler provision ie ccnteined in thke proporcd a2groe-~
ront or coatract between the Sen fntenio Lipght of Sen Antonilo,
Yexas, and the Rorth Americaan Accidoni Ineurance Company cof

Chicago,

Apparcently the agrscuent or coatract between the Houg-
ton Chrenlole Publishing Company anéd the VWeshington Hational

i~
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Insurance Company countaine no provieicn where the publisher will
jesue & polioy or collect & premium theroon. However, the pub-
iiehor agreses to sponsor the plen of effecting insurance on ite
readers and subgcribere and in effect rolicite insurepnce Ly the
various sdvertisementes required by the contract, for iths Weeh-

ington Hational Insurence Company.

- Considor the definition of insuragnce agente ag eot
forth in Artiecls 5050, Vernon's Annotated Civil “tatutee, and
Article 568, Verncn's Annotated Penal Code, wo think, that the
above naxed publishers are agonte of the varicus named inewrance
gompanies as tho word “egent” ie defined in theee articles. And
ge aboveo stated a corporaticn cannot be licensed am sn insurance
sgent in thie stato., - It e our further opinicn that the aebove
naned publishing companies, except the ®en Antcntio light, which
bar not executcd the above ccniract, sli which are private cor-

urance ccmpanies.

{gatiom, ere unlaxfully scting ae agente of the ebove rnamed

We sre roturning herowith thoe photoetatlic copice cf the
shove mentioned. contracie in complisnce with your roguent.

A 1t 1s our opinion that the above nongsd publicizing
companier, except the €an Antcnic Light, ere unlaviully eciing
es the agents of the herdtofore nomed ineuranco coapenier, ve
do not think that it 1le necessery to wase upcn ks additional
proporitions conteined i1a your inguiry.

Youre very trul
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